MEMORANDUM

DATE: May 4, 2020
TO: Michael Coon, Finance & Technology Director
Alex Mclntyre, City Manager
City Council
FROM: Mary L Eckman

SUBJECT: Investment Report for Month End April 30, 2020

RECOMMENDATION:

Staff recommends that the City Council review and accept the attached Investment Report.
BACKGROUND/ANALYSIS:

The attached investment report provides information on the City






The following is a series of charts that measure the various risk factors. The weighted average life (WAL)
of the investment portfolio is 0.610 years, as broken down in the following chart. The City § Investment

Policy requires a WAL of no more than 2.5 years. This is a short to medium term portfolio, with nothing
exceeding 5 years.

The following is the summary of investments in the portfolio, by market sector. This chart indicates a
fixed income portfolio with minimal risk.



And, these are the investments reflecting the risk by security type. Given the concentration of
governmental investment, the only potential exposure would be with the corporate investments. Those

bonds have a credit rating of A- or better, according to the S&P rating system. The MMF category
includes $68.8 M at LAIF.

The following Heat Map reflects the credit risk of the portfolio. Credit risk is a measure of the issuer §
abilty to satisfy the requirements of the bond. (i.e. default risk) Note the concentration of risk in AA and
A rated investments, as measured by S&P. All investments are recognized as being investment grade. The
items that are NA are Certificates of Deposits, with full FDIC protection.



The following chart reflects the risk associated with issuer concentration. The Other _category consists
of corporate bonds, municipal bonds, and certificates of deposit. The City f Statement of Investment
Policy limits individual investments to 30% for a particular security type, with the exception of authorized
pools such as LAIF, US Treasuries, and US Agencies. The Other _category consists of many minor players
in the portfolio.

This chart reflects the overview of the portfolio, and does not include the cash in the commercial
accounts used for daily transactions.

Please note that there are two assets included in our portfolio, but have no value on the City § books:
Lehman Brothers and Washington Mutual. Both are included in these reports, because they still have a
small residual value, but both are fully reserved.

Mary L. Eckman
Mary L. Eckman, MBA, CCMT, Assistant Finance Director





